NET TANGIBLE BENEFIT 

DISCLOSURE AND ACKNOWLEDGMENT

The purpose of this document is to help you determine if the refinance of your current loan will result in a reasonable tangible net benefit to you, considering all of your circumstances including the comparison of the terms of your existing loan and the new loan.

	     


BORROWER(S)NAME: 
	     


PROPERTYADDRESS:  
	     


Loan No.: 
NOTICE:  DO NOT ACCEPT THIS LOAN IF YOU DO NOT BELIEVE THAT THE LOAN WILL BE TO YOUR BENEFIT.  To help you decide whether the new loan is beneficial to you, we recommend that you consider the following factors:

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	1. Is the interest rate for the new loan lower than your existing loan?

	Yes
	
	No
	
	If the interest rate is higher for your new loan, it could mean more cost to you over time.

	
	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	2. Will monthly payments be lower under the new loan than your existing loan?  

	Yes
	
	No
	
	Higher payments can be appropriate if the principal balance of your new loan is higher than the balance of your existing loan because you are consolidating other debts or because you received cash from the loan proceeds at closing.  Higher payments attributable only to higher interest rates might not be to your benefit.

	
	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	3. Is there a prepayment penalty on your existing loan?

	Yes
	
	No
	
	

	
	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	4. Have you reviewed the closing costs associated with the new loan?

	Yes
	
	No
	
	Keep in mind that any closing costs, even if they are financed as part of your new loan, can reduce your available cash or cause a short-term reduction in your equity in your home (the amount of your home that you own).

	
	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	5. Do you expect to stay in your home for several more years?

	Yes
	
	No
	
	If not, it may not be advisable to obtain a new loan and incur closing costs.  

	
	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	6. Can you afford the new loan payments?

	Yes
	
	No
	
	Consider whether the new loan has a variable interest rate, which could mean that your payments may increase over time, and do not assume that your income will increase in the future.

	
	
	
	
	

	 FORMCHECKBOX 


	
	 FORMCHECKBOX 

	7. Are you reasonably confident that your employment and/or other income will be stable in the future?

	Yes
	
	No
	
	

	
	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	8. Will the new loan provide you with additional cash that you need for home improvements, medical emergencies, or other needs?

	Yes
	
	No
	
	

	
	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	9. If your existing loan or the new loan has a variable interest rate, is the maximum rate on your existing loan higher than the maximum rate on your new loan?

	Yes
	
	No
	
	

	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	10. Will the new loan improve your overall debt ratio (monthly cash flow) by consolidating debt or lowering your monthly mortgage payments?

	Yes
	
	No
	
	If the debt ratio is higher with your new loan, it means that you will be spending a larger portion of your income to make your monthly debt payments.

	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	11. Do you believe that our loan is giving you a reasonable “net tangible

      benefit”? 

	Yes
	
	No
	
	

	
	
	
	

	 FORMCHECKBOX 

	
	 FORMCHECKBOX 

	12. Is your existing loan or any portion of your existing loan subsidized or guaranteed by a state, tribal, local government, or non-profit organization?

	Yes
	
	No
	
	


Acknowledgement:  I (We) have considered each of the above questions and believe that the new loan will provide a tangible net benefit to me as compared to my existing loan in light of all of my circumstances.  

	     
	     

 FORMTEXT 
     


Borrower





Date

	     
	     

 FORMTEXT 
     


Borrower





Date

	     


I have reviewed and discussed the



above questions with the Borrower.


Loan Officer (printed)

	     

	


Date






 Signature of Loan Officer
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